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E.O. 11652: N/A 

TAGS: EAIR, CO, ENRG 

SUBJECT: CIV AIR - JET FUEL PRICES 

REF: A) STATE 28283 B) 76 STATE 312499, 

C) BOGOTA 414, D) BOGOTA 199, E) BOGOTA 12762 

1 . UP UNTIL PRESENT NO ACTION HAS BEEN TAKEN ON AVIANCA 
REQUEST FOR SUPPLEMENTAL DOMESTIC FUEL ALLOCATION IN 
LIGHT OF INTRODUCTION OF NEW 747 TO AVIANCA'S U.S. 

ROUTES. DEPT PREFERRED TO AWAIT DEVELOPMENTS WITH 
REGARD TO FUEL PRICE DISCRIMINATION AND FUEL TAXES 
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IMPOSED ON BRANIFF IN COLOMBIA. 

2. ON FEBRUARY 7, AVIANCA'S WASHINGTON LAWYER CALLED 
TO SAY THAT AVIANCA'S SUPPLIER, TEXACO, WAS CUTTING ALL 
ITS CUSTOMERS TO 85 PERCENT OF ALLOCATION BECAUSE OF 
THE COLD WEATHER IN THE U.S. AND THE RESULTING EXCESS 
DEMAND ON FUEL SUPPLIES. AS A RESULT AVIANCA NEEDED 
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IMMEDIATE APPROVAL OF ITS SUPPLEMENTAL ALLOCATION, AT 
LEAST FOR THE FIRST QUARTER. THE ALTERNATIVE WOULD BE 
A CUT IN AVIANCA SERVICES AND, MOST LIKELY, GOC RETALIATION 
AGAINST BRANIFF. AVIANCA WAS WORKING FOR AN ACCEPTABLE 
SETTLEMENT OF BRANIFF’S PROBLEMS AND WAS CONFIDENT IT 
COULD ACHIEVE SUBSTANTIAL PROGRESS, BUT IF THE SUPPLEMENTAL 

WERE NOT APPROVED IT WOULD RUN OUT OF FUEL FIRST. (FEA 
HAS CONFIRMED THAT AVIANCA WOULD REQUIRE AT LEAST 45 
DAYS TO ESTABLISH A BONDED FUEL SUPPLY.) 

3. IN LIGHT BOGOTA REFTELS, PARTICULARLY REF. E, AND 

FACT NEITHER EMBASSY NOR GOC HAS HAD OPPORTUNITY RESPOND 
TO POINTS MADE REF. A. DEPARTMENT IS RECOMMENDING TO 
FEA THAT IT APPROVE SUPPLEMENTAL ALLOCATION, BUT ONLY 
FOR FIRST QUARTER OF 1977. THIS WILL PROVIDE TIME TO 
RESOLVE BRANIFF'S PROBLEMS OR, ALTERNATIVELY, FOR 
AVIANCA TO ARRANGE FOR BONDED FUEL SUPPLIES. IN DEPT'S 
VIEW, AND WE HAVE MADE THIS POINT TO AVIANCA'S WASHINGTON 
REP, AVIANCA SHOULD PLAY SAFE BY MAKING AT LEAST TENTATIVE 
ARRANGEMENTS NOW. 

4. WASHINGTON REP HAS RECEIVED REPORT FROM AVIANCA'S 
BOGOTA OFFICES THAT FIRST BRANIFF REFUND REQUEST WAS 
SUBMITTED TO WRONG OFFICE, THAT THERE HAS BEEN NO 
FOLLOW UP, AND THAT SECOND REQUEST (FOR 1972-76) IS 
STILL NOT SUBMITTED. APPARENTLY AVIANCA-BOGOTA IS 
BADLY MISINFORMED, BUT SUCH MISINFORMATION MAY MAKE 
AVIANCA'S EFFORTS TO HELP LESS PRODUCTIVE. DEPT WILL 
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PURSUE AS BEST IT CAN, BUT WOULD APPRECIATE ANY EFFORTS 
EMBASSY THINKS DESIRABLE AT BOGOTA END. 

5. PLEASE CONTINUE TO KEEP DEPT CURRENTLY INFORMED OF 
DEVELOPMENTS AND PROSPECTS. 

VANCE 
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